The New AFS Pricing Dashboard: Stralghtforw d, Granular, and_

Affordable Commercial Loan Prlcmg Lntelh

As the leader in commercial lending technology and insights, AFS is proud to offer a new vehicle for delivering C&l and
commercial real estate (CRE) loan pricing benchmarks: the New AFS Pricing Dashboard.

In today’s environment of interest rate volatility and Industry Median NIM %
sluggish loan growth, commercial banks of all sizes are o
challenged to grow, maintain, and predict net interest ™
income. Bank profits fell more than 40% from the third
quarter to the fourth quarter, reflecting modest fee and
spread increases relative to rising deposit and liability
costs. With competition for premium lending opportunities
expected to intensify in 2024, banks need timely, relevant,
and useful market intelligence in order to capitalize on
pricing opportunities and grow top-line revenue without
sacrificing credit standards.
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Source: Bank public filings.

Introducing the AFS Pricing Dashboard

With perspectives on new/renewed loan pricing by geographic region, deal size, and risk segment, the AFS Pricing
Dashboard is a KPI-driven tool designed for a diverse set of stakeholders:
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The dashboard leverages our 50-plus years of technology experience and is supported by over $1.2 trillion of C&I and
CRE loan exposure and 15 thousand new/renewed events on average each month.
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Unique Value Drivers of the
New AFS Pricing Dashboard

Assess market dynamics for changes in competitive
conditions. Drill into the largest obligations driving

interest income.

[V Real facts on commercial loan
pricing — market benchmarks on
deal flow, interest rates, and
spreads based on a robust and
granular market practice database.
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CRE SOFR Spreads.

CRE Fixed Rates

Dissect market trends by key
pricing levers — geographic region,
deal size, risk segment, etc.

Bank Distribution

Proprietary SOFR-equivalent
spread measure to normalize
pricing comparisons between banks
and provide a holistic view of
spread pricing.

Quantify interest income opportunity on upcoming
renewals. Prioritize borrowers with the greatest
potential revenue lift.
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Empower RMs with aspirational
pricing targets, including market-
equivalent interest rates for
individual bank loans along with
top-quartile performance
benchmarks.
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Quantify the interest income
opportunity of raising prices to the
market average level and above.
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Deliver pricing grids to RMs in order to maximize
interest income while considering competitive and
credit conditions.

Comparatively evaluate RM
productivity and pricing variation
across the bank’s organizational

Line of Business $1M to < $5M $5M to < $25M h H h
i ierarchy.
] crRE
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stress in a volatile marketplace.

Ready to take your bank’s pricing to the next level? Contact Doug
Skinner, Director of AFS Business Intelligence at dskinner@afsvision.com.
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